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In continuation to this office circular F.No.1-10/GST-PAN/C&B-11| dated 30°" June, 2021 the
Competent Authority has decided that while issuing any Purchase Order an undertaking (overleaf
shall be obtained from the concerned firm on his letterhead with stamp for TDS purpose which is
implemented by the Income Tax department u/s 194Q alongwith invoice and copy of PAN
number. In absence of undertaking and PAN copy higher TDS rates shall be charged.
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Hence. all are requested to ensure its compliance strictly.
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F'his 1ssues with the approval of Competent Authority.

HgH IH19T Brahm Parkash
e U Hiaawor stfdrerdt
Drawing & Disbursing Officer
f3azor Distribution :
1. FHT THTT/ATART F STEEAT/TATAT T AF9TF AT 271
All Heads of Divisions/Section In-charges for necessary compliance.
2. LT, TAAF, TTSHAH, ATAE Head. SRS. NDRI. Bangalore.
3. &7, ‘{IE:T‘;F, T!%H’-:W, FITT Head, ERS. NDRI, Kalyani.
4. fzor % fAsft wifera =i e, ATFaqu-or2 e &1 geard 29
PS 10 Director, ICAR-NDRI, Karnal for information to the Director please.
5. f=e, ATHAAT-TTS A, FTATA & T
Comptroller, ICAR-NDRI, Karnal For kind information.
6. FETATA JTAFTH, FF AT, AFATT-TTSATE, FIATA ATITF AT 21
A.O. Purchase Section, ICAR-NDRI, Karnal for necessary compliance.
7. T FFALE Forg, TTEATH, FLATA F1 TOTF ST FadTze U9 E-Aifha Arfes a1 97 sqere 29
I/c Computer Centre with the request to upload the said circular on the Institutevebsite and e-office Notice
board.
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(On the Letterhead of the Buyer)
To,

(Supplier's/Seller Name & Address)

Sub: Regarding change in compliance due to insertion of new sections under
Income Tax Act. Deduction of TDS u/s 194Q and non-applicability of TCS u/s
206C (1H) of Income Tax Act.

Dear Sir / Madam,

We, (name of buyer), having PAN (PAN of buyer) hereby inform you that our total
sales/gross receipts/turnover from Business during FY 2020-21 has been more than
Rs.10 Crore. Therefore, provisions of Section 194Q inserted in the Income Tax Act
vide Finance Act 2021 with effect from 01.07.2021 are applicable to our company.
Hence, we shall be deducting tax at source as per provisions of above section from
purchase consideration paid/ credited on or after 01.07.2021 to you against supplies
made by vou at the rate 0.1 percent of purchase consideration paid / credited
exceeding rupees 50 lacs during the current financial year.

Since, we are liable to deduct tax at source under section 194Q of the Act, you may
ensure not to take any action to collect tax at source under section 206C (1H) of the
Actw e f 01.07.2021, in case provisions of section are applicable to you considering
your amount of turnover and our purchases being of more than rupees 50 lacs.

You are also requested to intimate your Permanent Account Number. In case you
fail to provide your PAN, tax will be deducted at a higher rate in terms of Section
206AA of the Act.

Further, you are also required to confirm that in your case amount of TDS/TCS was
Rs.50.000/- or more in previous years relevant to Assessment Years 2019-20 and
2020-21 and you have filed your returns of income for these assessment years
according to section 139(1), otherwise tax is required to be deducted at a higher rate
in terms of Section 206AB of the Act.

Further as per Rule 114AAA, higher of TDS/TCS will be applicable in case PAN and
AADHAR is not linked. This is applicable only in case of Individual.

You may send to us your declaration to enable us to take note of same. In case
we do not receive your declaration by 01.07.2021, we will deduct tax at the
higher rate and it would be difficult for us to take corrective action to reduce
the rate during the current financial year.

Important to note here, that any financial loss which (name of buyer) would incur,
due to said non-compliance at your end, will have to be indemnified by you. We,
therefore, look forward to your full cooperation in the process.

Thanks,
For (name of buyer)

Authcrized Signatory




